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OREGON BUSINESS - JUNE 
% Change 
May June (adj.scadjusted 
for days) 


Retail Sales (628 Independent Stores) $6,64}),558 .. $6,820,457 =1.0 adj. 


Bank Debits (96 Ranks and Brenches) $393,365,215 $440,050,831 +3.3 adj. 
Building Pernits (46 Cities) $1,525,873 $1,182,655 —27.5 
Lumber Production (wkly. ave.-bd.ft.)1/ 180,023,000 176,608,000 —1.9 
Ordinary Life Insurance Sales | $4,644,000 $4,356,000 —6.2 
Gasoline Sales (gallons) 22,602,294 23,129,801 

fnenployment Compensation Clains 10,592 8,869 

Business Failures (liabilities) $83,000 $49,000 


i/ Western Oregon and Western ‘Washington 


(See pp. 6-8 for comment and indexes for 12 Oregon Trade Areas) 











BANK DEBITS AS A MEASURE OF OREGON BUSINESS 


Lloyd M. Faust, Research Associate 


Most businessmen will answer the question “How is business?" in terms of the 
function which their own particular enterprise performs. This very natural tenden- 
cy is fully justified by the comparative ease with which activity in a particular 
industry may oc ascerteined and stated, in contrast with tho difficulty of measur- 
ing and expressing the movements of business as a whole. But the business man 
will be interested in the condition of business in general, as an indication of 
what he may expect for his own enterprise. Moreover, since government hrs assumed 
partial responsibility for our cconcmic welfare, it is interesting and useful to 
meensure the effects upon busincss of specific govermmental policics, for example, 
pump-priming and an intentionally unbalanced budget. Of more immediate interest 
is the effect upon business as a whole of our national effort in prosecuting the 
ware ! 


Lack of data and a completely satisfactory technique hamper all undertakings 
(continucd on page 4) 
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Table I 


INDEXES OF BUSINESS ACTIVITY 


(Adjusted for seasonal variation - 1935-39 = 100) 





Bank Debits U. S. 


Industrial 
Production 


-_ >. 





Oregon Cities 140 
Combined Ue. S- Cities 


= 2 


Portland | Salem | Eugene 


———E — 

















Jan. - 1935 


Feb. 
Mar. 
Apr. 
May 
June 
July 
Aug. 
Sept ° 
Oct. 
Nov. 
Dec. 


Annual Index 


Jen. - 1936 


Feb e 
Mar. 
Apr. 
May 
June 
July 
Auga 
Sept. 
Oct. 
Nov. 
Dec. 


Annual Index 


Jar. & 1937 


Feb. 
Mar. 
Apr. 
May 
June 
July 
Auge 
Sept. 
Ost. 
Nov. 
Dec. 


Annual Index 


93.9 
106.0 
95.6 
99.2 
95.7 
100.7 
103.2 
105.2 
110.4 
108.6 
100.3 
111.7 


102.5 


104.7 
108.0 
115.3 
116.1 
113.6 
121.6 
116.5 
114.5 
109.2 
112.7 
105.7 
100.1 


111.5 


78.7 
79.4 
76.9 
79.0 
87.5 
84.1 
85.1 
87.4 
80.7 
82.4 
82.5 
82.1 


81.8 


90.0 
92.8 
102.5 
96.4 
89.6 
95.2 


95.2 
108.0 
105.4 

96.8 
105.9 


98.3 


08.6 
64.9 
63.6 
7Cel 
74.7 
75.1 
7725 
77.9 
7404 
77.8 
81.0 
81.3 


7525 


80.9 
90.0 
89.6 
86.6 
88.5 
94.8 
101.4 
95.5 
100.1 
99.5 
96.3 
108.2 


94.4 


100.5 
97.4 


107.1 


118.0 
115.9 
114.8 
116.3 
117.3 
121.1 
116.2 
103.8 
101.5 


110.8 


79.4 
81.6 
83.3 
82.9 
86.6 
86.7 
89.0 
96.1 
94.2 
90.9 
93.9 
91.7 


88.0 


93.7 
104.9 
96.5 
98.7 
94.8 
99.8 
102.5 
103.1 
110.6 
108.8 
92.8 
1ll.1 


102.0 


104.8 
107.5 
116.7 
115.8 
113.2 
119.7 
116.1 
113.0 
111 0 
113.9 
105.6 
100.9 


111.5 


8225 
84.2 
85.8 
89.4 
89.6 
87.7 
93.0 
9249 
89.1 
90.0 
9524 
89.0 


89.1 


96.4 
101.2 

97.4 
100.0 

97.8 
104.7 
104.6 
102.2 
104.3 
107.6 
105.6 
107.3 


102.4 


112.3 
113.2 
117.8 
114.7 
111.1 
111.1 
1135.3 
110.1 
110.7 
106.5 
103.9 

99.3 


110.3 
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INDEXES OF BUSINESS ACTIVITY 


Table I 


(continued ) 
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Bank Debits 








Portland | ee | Set Oregon Cities 


Combined 





140 
U. S. Cities 


U. S. 
Industrial 
Production 





Jan. = 1938 


Feb. 
Mar. 
Apr. 
May 
June 
July 
Auge 
Sept. 
Oct. 
Nov. 
Dec. 


Annual Index 


Jan. - 1939 


Feb . 
Mar. 
Apr. 
May 
June 
July 
Auge 
Sept. 
Oct. 
Nov. 
Dec. 


Anmnual Index 


Jan. > 1940 


Feb ° 
Mar. 
Apr. 
May 
June 
July 
Auge 
Sept ° 
Oct. 
Nov. 
Dece 


Annual Index 


95.1 


100.5 
101.4 
102.1 
100.1 
103.4 
101.0 

98.2 

98.1 
101.9 
100.3 
104.0 
103.9 


101.2 


106.5 
106.5 
106.0 
104.5 
110.4 
103.4 
107.3 
105.1 
102.7 
108.7 
115.5 
109.0 


107.1 


-101.6 


103.8 
100.9 
106.7 
97.4 
99.5 
97.6 


97.0 96.2 


99.4 
96.5 
103.3 
110.6 


101.2 


103.8 
108.5 
111.8 
100.3 
102.3 
109.1 
103.9 
104.2 


' 107.6 


104.7 
119.3 
114.38 


107.5 


114.2 
118.1 
116.4 
115.1 
120.7 
123.1 
114.5 
125.2 
103.2 
114.5 
119.9 
ll4.1 


116.6 


104.7 
103.2 
103.7 
105.6 
98.1 
99.7 
99.1 


o 
CSonwarr or 


107.9 

86.2 
101.5 
116.5 


Sseesesssss 
AAP WWD YO © 
_ 
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101.9 


111.0 
109.9 
116.4 
111.2 
110.0 
122.1 
118.9 
122.7 
122.7 
124.3 
134.2 
129.4 


119.4 


124.3 
132.0 
127.9 
130.2 
135.2 
132.2 
128.3 
134.1 
129.1 
133.7 
154.7 
140.5 


133.9 


97.0 
94.0 
94.7 
94.9 
922 
9542 
93.7 
95.8 
97.5 
96.6 
97.4 
100.5 


95.8 


96.4 
97.6 
99.2 
96.2 
102.2 
103.6 
99.35 
104.6 
109.9 
101.6 
106.5 
106.7 


102.2 


110.0 
111.4 
106.5 
110.0 
113.2 
104.5 
108.1 
109.5 
108.4 
114.1 
119.0 
115.9 


110.9 





85 
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Table I 


INDEXES OF BUSINESS ACTIVITY 
(continued) 





Bank Debits U. Se 


— Industrial 
Production 





Bugene 


Portland | Salem Oregon Cities 140 


Combined _ U. S. Cities 

















Jane = 1941 


Feb. 
Mar. 
Apre 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 


Annual Index 


Jane 
Feb. 
Mar. 
Apr. 
May 

June 


~- 1942 


122.0 
1232 
125.8 
130.7 
139.0 
140.7 
4139.6 
144.5 
141.9 
146.0 
150.8 
158.6 


158.6 


157.5 
154.3 
152.9 
171.9 
168.8 
192.7 


134.8 
135.8 
116.8 
1335.1 
154.1 
134.8 
134.1 
152.0 
148.2 
159.7 
167.5 
1538.0 


144.1 


176.1 
157.3 
144.4 
165.6 
158.7 
157.4 


173.2 
174.8 
172.1 
181.6 
189.2 
181.0 
195.3 
200.1 
206.5 
212.1 
2035.9 
187.9 


189.9 


227.5 
212.9 
205.8 
208.4 
215.6 
212.35 


125.7 
126.5 
127.4 
133.1 
141.8 
141.4 
140.4 
145.9 
146.0 
150.8 
154.0 
159.7 


141.0 


162.5 
157.2 
155.0 
173.1 
169.4 
190.2 


123.9 
124.9 
126.5 
131.9 
137.0 
137.8 
138.5 
143.6 
144.2 
145.9 
143.35 
148.3 


137.3 


146.8 
151.1 
151.2 
151.1 
156.7 
156.9 


140 
144 
147 
144 
154 
159 
160 
161 
161 
163 
166 
167 


155.5 


1721 


172 
172 
173 
176 P 
177 P 








Sources: Basic deta on bank debits for Portlend, Salem, and Eugene from the 
Federal Reserve Bank of San Francisco; bank debits for 140 U. S. cities (except 
New York) and the index of industrial production from the Board of Governors of 
the Federal Reserve Syster., 


p «= preliminary 


_ 
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to “add up" and measure. In this process the business analyst or statistician must 
ordinerily depend upon data recorded for other purposes, that is, to aid in the 
managerial function or in the administration of some regulatory or fiscal law. 

Such data, even if available, are not likely to be in a form best fitted to aid in 
measurement. Even if the analyst were provided with all the tools necessary for 
measurement, the tesk of combining the various data into a single expression would 
be difficult, for once we proceed beyond the total output of physical goods and 
services to include wholesaling and retailing functions, the concept of business 

as a whole becomes less and less distinct» 


The attempt to solve the problem often takes the form of combining into a 
single composite index various factors which are thought to reflect the condition 
of business, such as bank debits, retail sales, freight car loadings, electric 
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energy production, building construction, mewspaper advertising, etc. Since not 
all of these factors are considered equally effective in measuring business ac- 
tivity, the various components are arbitrarily weighted according to the personal 
estimate of the investigator. Less often, an index of business activity has been 
constructed upon one series alone--usually on bank debits. Although the latter 
approach does not give as satisfactory results, it nevertheless has certain advan- 
tages and undoubtedly is more productive for the cost involved than the more come 
plex methods. This type of index, adjusted for seasonal variations and based on 
the average month during the period 1935 to 1939, has been constructed for the .- 
citics in Oregon for which data is available (Portlend, Salem, and Eugene) and is 
presented here in Table I (pages 2 to 4). For comporative purposes, a similar 
index of bank debits for 140 leading centers in the United States (excluding Now 
York City) and the Federal Resorve index of’ industrial production (not a general 
business index) are included. pi 


Several points should be kept in mind in judging the reliability of an index 
based solely upon bank debits. Bank debits represent charges to deposit accounts 
of individuals, firms, corporations, and govcrnments, debits to savings accounts, 
payments from trust accounts, and cortificates of deposit. Not included are — 
debits to accounts of other banks or in settlement of clearing house balances, 
payments of cashiers' checks, charges to expense and miscellaneous accounts, 
corrections, or similar charges. The coverage of such a measure is indicated by 
the generally 2. estimate thet 90 per cent of all business transactions is 
settled by check. Indeed, it is the all-inclusivencss of this measure which 
produces one of its defects, nomely the inclusion of items, such as tax payments 
or same government pryments, which would not ordinarily be included in the concept 
of business. To the extent that these payments form a regular seasonal pattern-- 
this occurs in part in the quarterly payments of income taxos--some correction is 
accomplished by the removal of scasonal influences. But changes in these elements 
over time cannot be removed. Wor can the influence of changing price levels be 
eliminated in any but the most arbitrary way, since no index exists which attempts 
to measure the price of all things against which money is "traded." 


However, an index based on bank debits does represent widely varying kinds of 
business activity, each weighted automatically by its.dollar volune.£/ In support 
of the "B" or "Fusiness" curve of the Department of Economics, Harvard University, 
(based solely upon bank debits in 241 cities outside New York City) it was stated 
that "Experience over a subsequent period of ycars finally showed us that the best 
results were obtained by... . taking debits to individual accounts at commercial 
banks to represent the general movement of business « « « .« It is not supposed 
that bank debits give all the information that many readers desire, but merely 
that they reflect the general movement of business very accurctely and give a con- 
venient and reliable estimate of conditions during any period of months."3s 


Aside from the question of the adequacy of bank debits as 2 measure of general 
business conditions, the question arises whether bank debits in Portland, Salen, 





V/ Burns, A. F., "The Relative Importance of Check and Cash Payments," Journal 
of the American Statistical Association, Dec., 1929, pp. 420-424.  . lai 





2/ Devine, Carl T., "Measures of Business Variation in Louisiana," Louisiana 
Business Bullotin, Vol. 3, Noe 2, Dec., 1941, Ps 19. 


3/ Review of Economic Statistics, Vol. 17, Noe 1, Jan., 1935, pe le 
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and Eugene con te taken es ao measure of business throughout the state. Naturally 
enough, bank debits in these three cities would account for a very large percentage 
of the total, and in that sense would be "representative." But if business activity 
in various sections of the state takes different turns, the single index becomes 
less useful. 


Anticivating that there might be some interest in "localized" statistics, and 
that.all areas of the state would not share equally in the war expansion, the 
Bureau of Business Research has been collecting bank debit figures for 95 banks 
ana branches located in cities throughout the state. Of this total, banks in 
Portland, Salem, and Eugene account for csbout 75 per cent. While it is fer too 
enrly to give u definite answer to this question--data being available for only the 
past nine months--the monthly percentage changes for banks in these three cities 
combined and all other cities combined do not agree as to direction of change in 
two of the eight months, and in two of tne others where the direction is the same 
the difference in percentage change is as much as ten per cent. Attention is 
therefore celled to the data presented by trade areas as a reguler feature of this 
Review. 


With these comments in mind, the deta presented in Table I are largely self- 
explanatory. The more rapid rate of growth shown by Eugene, which seems surprising 
in view of the lack cf any great concentration of war industries or militery ac- 
tivity in that area, requires some explanation. Perhceps the answer is that during 
the period since 1935 that arca has shown a greater long-time growth than the 
others. The relatively low point of Eugene's index at the beginning of 1935 and 
the reletively high levels reached in 1839, when the irfluence of the war was still 
smoll, point to this conclusion. 


tHE EH 


OREGCN BUSINESS - JUNE 


General Business. Business activity in general in Oregon, as measured by 
debits to accounts of 96 banks and branches throughout the state, increased again 
in June, although at a slower rate than the May increase. The percentage change 
for June over May was an increase of 3.3 per cent (adjusted for days) as compared 
with the increase of 7.4 per cent for May over April. Percentage changes by areas 
are shown in the following table: 

% Change 
June 1942 over May 1942 


Portland 

Lower Willanette Valley 
Upper Willamette Velley 
North Oregon Coast 
Douglas = Coos Bay 
Southern Oregon 

Upper Columbia River 
Pendleton 

Central Oregon 

Klamath Falls - Lakeview 
Baker - La Grande 

Burns - Ontario 


RP PAN NWOXNQNOrF” ODD & 
& 
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Retail Sales. Sales of the 628 independent retailers in Oregon who reported 
to the San Francisco office of the U. S. Bureau of the Census decreased 1.0 per 
cent (adjusted for days) in June as compared with May. Ordinarily there is a 
slight seasonal increase in June over May of about one per cent. June 1942 sales 
were 2.6 per cent above the corresponding month a year ago, and sales for the first 
six months of 1942 were 8 per cent highcr than in the corresponding period of 1941. 
Porcontage changes by lines of merchandise were as follows: 


June 1942, compared with 
May 1942 June 1941 


Department Stores $2.3 +13.5 
Food Stores Group 41.5 + 26.2 
Eating and Drinking Places Group —5.8 +27.2 
Drug Stores —4.2 + 35.9 
Apparel] Stores Group —2.2 + 28.8 
Motor Vehicle Dealers —3.4 —82.6 
Furniture + Houschold - Radio Group —5.7 ~17.9 
Lumber - Building - Hardware Group +3.6 +10.3 


Stores in Portland reported an increase of 7 per cent over June 1941; Salen 
stores gained less than one-half of one per cent; Astoria sales declined 14 per 
cent; Eugene stores reported a loss of 13 per cent; Klamath Falls sales decrcased 
7 per cent. Stores in. rural areas (less than 2,500 population) reported an average 
gein of 7 per cent. Percentage changes by areas were as follows: 


June 1942, compared with 
May 1942 June 1941 


Portland +5.35 +2.7 
Lower Willamette Valley —4.2 +4.7 
Upper Willamette Valley -0.0 +0.5 
North Oregon Coast —14.6 7.9 
Douglas - Coos Bay +5.5 —-12.8 | 
Southern Oregon ~1.2 +52.5 V/ 
Central Oregon and Klamath Falls -- Lakeview +7.1 —4.2 
Baker - La Grande and Burns - Ontario ) 

Upper Columbian River and Pendleton _) +1.1 15.8 


Building Permits. Forty-six Oregon cities issued building permits authorizing 
a total ot SY, TETO55 of construction in June, a decrease of 27.3 per cent under 

the total reported by the same cities for May. Permits issued for new residential 
construction amounted to $490,800, a decrease of 62.1 per cent. Outside of Portlam, 
which accounted for $400,350 of new residential permits, the only substantial amount 
wes reported by Astoria which issued a permit for a $60,000 housing project. Per- 
mits for additions, alterations, and repairs totalled $113,795, a decrease of 11.7 
per cent, while permits for new non-residential construction were $578,060, an in- 
crease of 185.8 per cent over a very low amount for May. 


Portland issucd permits totalling $1,029,100, a decrease of 31.9 per cent as 
compared with the preceding month. 





be 


V/ Not compareble--includcs only stores other than motor vehicle dealers. 
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Lumber Production. Production, shipments, and orders received in the West 
Coast (Nestern Oregon and Western Washington) and Western Pine (Eastern Orogon 
and Esestern Washington) areas were roported by the National Lumber Manufacturers 
Association for four weeks ending June 27 and the some period a year ago as follows: 





June 1942 June 1941 % Change 
(M bd. ft.) (M bd. ft.) 





West Coast 


Production 
Shipments 
Orders Received 
Unfilled Orders 


485,207 
548,008 
577,669 
806,279 


June 27, 1942 and June 28, 1941 


Western Pine 


Production 
Shipments 
Orders Received 
Unfilled Orders 


370,493 
345,450 
368,189 
521, 708 


464,093 
508,415 
545,522 
658, 952 


361,000 
352,429 
417,693 


469,138 | 


42.6 

-~2.0 
—11.9 
+11.2 








June 27,1942 and June 28, 1941] 


Life Insurance Sales. Sales of ordinary life insurance in Oregon decreased 
6.2 per cent as compared with May, and were 82 per cent of sales in June 1941. 
Sales for the year to date show an increase of 9 per cent over 1941 and an increase 
of 8 per cent over the 1937-1941 average. 


Oregon 1941 Income Payments Up 23 Per Cent. According to an article in the 
forthcoming issue of the Survey of Current Business, 2 monthly publication of the 
Department of Commerce, income payments to individuals in Oregon were 23 per cent 
higher than in 1940. The national percentage gain was 20 per cent. Washington 
gained 29 per cent; California, 19 per cent. Income payments generated by the war 
effort in 1941 were not restricted to those few states which received the bulk of 
war contracts. The chief difference between income payments to individuals and 
national income is that retained earnings of corporations are excluded fram the 
former and included in the latter. 


L. HM. F. 
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